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SUB J : IAPANESE INVESTMENT SURVEY MISSION 

REF: A. STATE 8963, B. IAKARTA 808 

1 . COMATT DISCUSSED INVESTMENT MISSION WITH SHIGERU WAKABAYASHI, 
JAPANESE COMMERCIAL FIRST SECRETARY IN KUALA LUMPUR, WHO ACTED AS 
CONTROL OFFICER FOR MISSION AND ACCOMPANIED THEM ON ALL CALLS. 

CI2. WAKABAYASHI EXPRESSED SENTIMENTS SIMILAR TO THOSE REPORTED IN 
REF B. HE WAS GREATLY DISAPPOINTED AT WISHY-WASHY QUESTIONS 
MISSION MEMBERS PUT TO GOM OFFICIALS (INCLUDING HUSSEIN ONN WHO 
AT THAT TIME WAS DEPUTY PRIME MINISTER). MISSION'S VISIT FOL- 
LOWED CLOSELY ON HEELS OF GOM SPONSORED FOREIGN INVESTMENT 
SEMINAR, SO MALAYSIAN OFFICIALS WERE WELL PREPARED TO DISCUSS 
INVESTMENT CLIMATE WITH JAPANESE MISSION. PROBLEM WAS, ACCORDING 
TO WAKABAYASHI. THAT MISSION WAS NOT PREPARED TO ASK HARD 
QUESTIONS. THIS DESPITE WAKABAYASHTS EFFORTS TO THOROUGHLY 
BRIEF MISSION MEMBERS ON PROBLEMS FACED BY JAPANESE (AND OTHER 
FOREIGN) INVESTORS IN MALAYSIA - EMPLOYMENT OF EXPATRIATE 
PERSONNEL, REQUIREMENTS FOR 30 PERCENT BUMIPUTRA (INDIGENOUS 
MALAY) EQUITY OWNERSHIP OF FOREIGN FIRMS, AND EMPLOYMENT POLICIES 
FOR BUMIPUTRAS. 

3. WAKABAYASHI ALSO HELD PRIVATE MEETING FOR MISSION WITH 
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JAPANESE BUSINESSMEN IN K.L. TO DISCUSS THESE PROBLEMS. ACCORD- 
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ING TO WAKABAYASHI, BUSINESSMEN WERE VOCIFEROUS IN THEIR COM- 
PLAINTS ABOUT GOM POLICIES. ALL OF THIS WAS TO NO AVAIL. 

MISSION ADOPTED POSTURE SO LOW AS TO BE ALMOST INVISIBLE AND THEN 
ACCEPTED GOM VIEW OF INVESTMENT CLIMATE WITHOUT MURMUR OF DISA- 
GREEMENT. 

4. WAKABAYASHI DOES NOT EXPECT MISSION TO HAVE MUCH IMPACT ON 
JAPANESE INVESTMENT IN MALAYSIA. HE FEELS MOST POTENTIAL 
JAPANESE INVESTORS ARE TAKING CAUTIOUS, WAIT-AND-SEE ATTITUDE 
TOWARDS NEW INVESTMENT HERE. HE STATED THAT HUSSEIN ONN'S 
ELEVATION TO PRIME MINISTERSHIP WAS POSITIVE DEVELOPMENT 

BUT SAID TIME WAS STILL REQUIRED TO SEE IF HE MODERATES POLICIES 
WHICH HAVE DAMAGED INVESTMENT CLIMATE. 

5. JAPANESE EMBASSY ESTIMATES THAT TOTAL JAPANESE INVESTMENT IN 
MALAYSIA IS ABOUT M$625 MILLION (ABOUT US$250 MILLION). THIS 

HAS NOT GROWN SUBSTANTIALLY SINCE SPRING 1975. REASONS FOR 
SLOWDOWN ARE: RECESSION IN JAPANESE ECONOMY, SOME NERVOUSNESS 
ABOUT SECURITY SITUATION IN MALAYSIA IN WAKE OF VIETNAM, AND 
NEGATIVE PERCEPTIONS OF RECENT GOM POLICY MEASURES (PETROLEUM 
AMENDMENT ACT AND INDUSTRIAL COORDINATION ACT). 
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